


   u       

S of
C B
U.S. Department of Commerce
William M. Daley, Secretary

Economics and Statistics Administration
Robert J. Shapiro, Under Secretary for Economic Affairs

Bureau of Economic Analysis
J. Steven Landefeld, Director
Rosemary D. Marcuss, Deputy Director

Barbara M. Fraumeni, Chief Economist
Hugh W. Knox, Associate Director for Regional Economics
Brent R. Moulton, Associate Director for National Income,

Expenditure, and Wealth Accounts
Sumiye O. Okubo, Associate Director for Industry Accounts
Robert P. Parker, Chief Statistician
Gerald A. Pollack, Associate Director for International Economics

Douglas R. Fox, Editor-in-Chief

W. Ronnie Foster, Graphics Designer
M. Gretchen Gibson, Manuscript Editor
Ernestine T. Gladden, Production Editor
Eric B. Manning, Managing Editor
Laura A. Oppel, Production Editor

  of the S went to the printer on June , .
It incorporates data from the following monthly  news releases:

U.S. International Trade in Goods and Services (May ),
Gross Domestic Product (May ), and
Personal Income and Outlays (May ).

    (

–).  Published monthly by the
Bureau of Economic Analysis of the U.S.
Department of Commerce.  Editorial cor-
respondence should be addressed to the
Editor-in-Chief, S  C

B, Bureau of Economic Analysis,
U.S. Department of Commerce, Washing-
ton,  .

Subscriptions to the S  C

B are maintained, and their prices
set, by the Government Printing Office,
an agency of the U.S. Congress.

Postmaster: Send address changes to:
Superintendent of Documents,
U.S. Government Printing Office,
Washington,  .

The  order desk number is ––
.  The subscription complaint desk
number is ––.

Subscription and single-copy prices:
Periodicals: . domestic,

. foreign.
First-class mail: ..
Single copy: . domestic,

. foreign.

Make checks payable to the Superinten-
dent of Documents.

Periodicals postage paid at Washington,
 and at additional mailing offices (

–).

The Secretary of Commerce has deter-
mined that the publication of this peri-
odical is necessary in the transaction of
the public business required by law of this
Department.



   June  i

              

Special in this issue

13 Note on Rates of Return for Domestic Nonfinancial Corporations,
–

Regular features

1 Business Situation

Real  increased . percent in the first quarter of  after increasing
. percent in the fourth quarter of ; the price index for gross domestic
purchases increased . percent after increasing . percent. Corporate profits
increased . billion in the first quarter. The Federal Government current
surplus increased . billion, to . billion, in the first quarter, and the
State and local government current surplus decreased . billion, to .
billion.

16 Foreign Direct Investment in the United States: New Investment
in 

Outlays by foreign investors to acquire or establish businesses in the United
States jumped to a record . billion in  from . billion in .
The  total was boosted by two exceptionally large acquisitions, but even
excluding them, outlays were still considerably higher than the previous record.

24 Gross State Product by Industry, –

In , the States with the fastest growth in real gross state product ()
were Oregon, New Hampshire, Texas, Arizona, and Colorado; Hawaii was
the only State in which real  declined. The new and revised  estimates
are consistent with the most recent estimates of gross product by industry for
the Nation, and they incorporate the most recent annual revisions of State
personal income and of the national income and product accounts.

— Continued on next page —
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Appendixes:

D–73 Appendix A: Additional Information About ’s  Estimates

D–75 Appendix B: Suggested Reading

Inside back cover: Getting ’s Estimates
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t Annual Revision of the U.S. International Transactions Accounts. An article summa-
rizing the revisions to the estimates of U.S. international transactions and discussing
the major sources of the revisions will be published in the July S. The revisions
will extend back to the first quarter of . Selected estimates will be made available
on June  as part of the release of the estimates of U.S. international transactions for
the first quarter of .
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